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Executive  Office — Department  of  the  Treasury. 
Charleston,  March  25//i,  1861. 
To  bis  Excellency  F.  W.  Pickens: 

J)ear  Sir:  Iu  conipliaiu'c  -with  your  direction,  that  a 
brief  %uij^iniary  of  tbc  transactions  of  tins  Department 
sbonld  be  furnislied  for  the  information  of  the  Convention, 
I  beg  leave  to  submit  the  following  statement: 

Immediately  after  the  Act  of  Secession,  the  Legislature 
provided  for  the  exigencies  of  the  State  by  authorizing  a 
loan  of  $400,000,  bearing  an  interest  of  six  per  cent.  Of 
this  sum,  $150,000  was  appropriated  to  the  Ordnance  Bu- 
reau, and  $250,000  to  the  military  defence  of  the  State. 

The  banks  of  the  State  promptly  took  up  this  loan  at 
par,  and  thus  afforded  an  immediate  supply  to  the  Treas- 
ury. The  patriotic  disinterestedness  which  prompted  the 
action  of  those  institutions  is  greatly  enhanced  b}'  the  cir- 
cumstances under  which  they  took  up  the  loan.  At  that 
time.  South  Carolina  alone  had  seceded  from  the  Govern- 
ment of  the  United  States,  and  anxiety  prevailed  as  to  the 
■ "  future.  Universal  panic  had  prostrated  all  public  and  pri- 
vate securities  throughout  the  United  States.  Proposals 
for  a  six  per  cent,  loan  by  the  Government  of  the  United 
States  were  met  by  otters,  ranging  from  ten  to  thirty-five 
per  cent,  discomit,  and  the  urgent  demands  of  their  Treas- 
ury could  be  supplied  only  by  Treasury  notes,  at  twelve  per 
cent,  interest.  All  stocks  and  public  securities  had  reached 
a  point  of  almost  unsaleable  depression.  It  was  during 
this  prevailing  despondency  that  the  banks  of  the  State, 
unmindful  of  interest,  and  regardless  of  discouragement, 
made  the  patriotic  contribution  for  the  safety  and  honor  of 
the  State. 

I'uder  the  Act  to  establish  a  Coast  Police  for  South 
Carolina,  the  Legislature  authorized  an  additional  six  per 
cent,  loan  for  $150,000.  Xo  part  of  this  loan  has  been 
ottered  for  sale. 
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.By  another  Act,  the  Legislature  directed  tlie  issue  of 
certificates  and  l)onds  to  the  amount  of  $075,000,  at  seven 
per  cent,  interest,  for  the  "Military  defence  of  the  State." 
The  current  disbursements  of  this  Department  have  heen 
anticipated  by  sales  on  account  of  this  loan  to  the  amount 
of  8187,000,  at  par. 

The  sale  of  these  bonds  has  been  im})eded  by  the  low 
rate  at  which  bank  and  railroad  stocks  and  I'ailroad  l)onds, 
and  by  the  discount  at  which  even  the  sjx  per  cent,  stocks 
of  the  8tate  can  be  purchased.  That  the  loan  is  offered  in 
the  form  of  coupon  l)ouds  is  an  (>l)jectionablo  circumstance. 
l>ut  this  is  obviated  b}'  the  confident  expectation  that  when 
tiie  temporary  purpose  of  that  form  of  security  shall  be 
fulfilled  by  the  taking  up  of  the  loan,  the  Legislature,  at 
its  next  session,  will  convert  the  bonds  into  stock;  and 
with  very  many  the  loan  for  the  "Military  defence  of  the 
State"  is  preferred,  from  that  consideration,  to  the  i)etty 
advantage  of  interest  which  other  investments  may  hold 
out. 

The  offer  of  the  Confederate  loan  presents  the  chief 
iin[»cdiment  to  the  sale  of  the  loan  for  the  Military  de- 
fence of  the  State.  The  very  large  interest  of  the  Con- 
federate loan,  its  ample  security,  and  a])ove  all,  that  it  is 
designed  for  the  common  defence,  combine  inducements 
of  interest,  with  motives  of  patriotism  for  its  preference. 
Since  the  Provisional  Government  has  taken  jurisdiction 
of  all  questions  between  the  several  States  and  the  Govern- 
ment of  the  United  States,  and  assumed  the  charges  of  the 
defence  of  the  Confederate  territory,  and  has  offered  to 
take  from  the  State  of  South  Carolina  all  the  ordnance, 
arms  and  munitions  of  war  which  it  may  see  fit  to  transfer 
to  that  Government,  the  necessity  for  the  sale  of  the  bonds 
of  this  State  is  less  urgent,  and  they  have  not  been  pressed 
upon  the  uiarkct.  Besides,  the  Bank  of  the  State,  with  its 
wonted  readiness  to  assist  the  finances  of  the  State,  has 
given  the  assurance  that  it  will,  by  advances,  prevent  any 
temporary  embarrassment  of  the  Treasury. 

"With   this   assurance,  and  the  certain  ])rospect  that  the 


Confederate  loan  -will  be  taken  up  a>5  soon  as  tlic  books  are 
opened  for  tbat  purpose,  and  that,  tben,  tbis  State  will  be 
discbarged  of  tbe  expenses  for  its  military  defence,  tbis 
department  lias  been  relieved  from  apprebension  of  any 
future  financial  difficulties.  Soon  tbe  expenses  wbicb  liave 
been  incurred  for  tbe  military  defence  of  tbe  State,  will  be 
refunded  by  the  Confederate  Government,  and  tbe  people 
relieved  from  tbe  pressure  of  tbem.  And  tben,  wben  tbe 
Confederate  Government  sball  be  firml}'  ordered  and  settled, 
and  barmony  and  peace  prevail,  instead  of  intestine  strife 
and  dissension,  and  wben  tbe  people  of  tbe  slavebolding 
States,  vindicating  tbeir  social  and  national  character 
against  tbe  persistent  and  malicious  libels  of  tbeir  former 
confederates,  sball  be  restored  to  their  own  scU-respect,  and 
by  tbe  exhibition  of  moderation,  wisdom  and  valor,  sball 
command  the  respect  of  the  nations  of  the  earth,  it  will  be 
a  satisfaction  to  remember  the  perils  and  sacrifices  by 
which  their  sovereignty  and  independence  have  been,  a 
second  time,  asserted  and  maintained. 

Donations  ha,Ve  been  received  to  the  amount  of  $22,275. 
It  would  be  ungracious  to  notice  these  generous  gifts,  only 
'as  an  item  in  our  account.  They  are  free-will  offerings  to 
liberty,  from  hearts  that  heave  with  patriotic  emotion.  No 
taint  of  vanity  or  selfishness  infects  them.  Tbe  public 
acknowledgment  wbicb  was  made  of  the  first  donations, 
caused  future  donations  to  be  made  with  the  injunction  that 
the  names  of  the  donors  sliould  not  be  pul)lished.  Tbough 
it  uiay  not  be  in  accordance  with  the  generous  impulse 
which  prompted  the  first  donation  of  ten  thousand  dt)llars, 
by  Mr.  Benjamin  Mordecai,  of  this  city,  it  is  pro[)er,  for 
the  moral  infiuence  of  the  example,  that  an  act  of  so  great 
munificence  should,  on  every  fit  occasion,  receive  its  meed 
of  public  gratitude  and  honor. 

Tbe  contributions  of  labor  by  the  planters  and  tbeir  per- 
sonal superintendance  of  their  slaves,  are  also  tbe  subject  of 
grateful  acknowledgment,  and  sliould  not  be  omitted  in 
tbis  statement  of  tbe  resources  of  tbe  State  for  its  defence. 
The  most  liberal    offers  were  received,  and  a  number  of 


laborers,  greatly  exceeding  the  want  for  tlieni,  was  always 
made  at  the  call  of  the  State.  As  many  as  could  be  advan- 
tageously employed  were  constantly  in  the  service  of  the 
State,  in  the  construction  of  the  defences  of  the  harbor, 
until  the  recent  advance  of  the  spring  has  suspended  the 
call. 

SUMMARY    OF    IlECEIPTS    AND    DISBURSEMENTS. 

Received  from  tlie  ii rst  loan $250,000  00 

"             "     the  loan  for  the  "Military  de- 
fence of  the  State"  .' 187,000  00 

Received  from  donations 22,275  00 


$459,275  00 

Expended — Miscellaneous  charges,  includ- 
ing pay  of  the  troops,  &c,,  &c.  .$101,606  00 

Quarter  Master's  department....  201,472  00 

Commissary's  Department 76,520  00 

Contingent   expenses    and  un- 

classiHed  charges 6,431  00 

For  Coast  Police  and  iSTaval  Ser- 
vice      44,853  00 

Recruiting  SeiVice 13,935  00-$444,817   00 

By  a  communication  from  the  Board  of  Ordnance  to 
His  Excellency  the  Governor,  it  appears  tliat  that  Board 
has  expended  $195,500  in  the  purchase  of  ordnance,  arms, 
equipments  and  munitions  of  war.  Tliis  exceeds  the  sum 
of  $150,000,  which  was  appropriated  by  the  legislature  to 
the  Ordnance  Bureau;  but  the  expenditures  being  neces- 
sary for  the  "Military  defence  of  the  State,"  will  constitute 
a  charge  on  the  appropriation  for  that  purpose,  which  this 
de^iartnient  must  defray. 

I  am  with  great  respect. 

Your  obedient  servant, 

EDWARD  FROST, 

Secreiai'i/  of  the  Tremimj. 
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